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INDEPENDENT AUDITOR’S REPORT

Independent Auditorʼs Report 
To the shareholders of 
Mine Restoration Investment Limited 

Report on the Financial Statements 

We have audited the consolidated financial statements of Mine Restoration Investment Limited set out on 
pages 12 to 38, which comprise the statement of financial position as at 29 February 2016, and the 
statement of comprehensive income, statement of changes in equity and statement of cash flows for the 
year then ended, and the notes, comprising a summary of significant accounting policies and other 
explanatory information. 

Directors' responsibility for the financial statements 
The company's directors are responsible for the preparation and fair presentation of these consolidated 
financial statements in accordance with International Financial Reporting Standards and the requirements 
of the Companies Act of South Africa and for such internal control as the directors determine is necessary 
to enable the preparation of consolidated financial statements that are free from material misstatements, 
whether due to fraud or error. 

Auditorʼs responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our audit.  
We conducted our audit in accordance with International Standards on Auditing.  Those standards require 
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether the consolidated financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditorʼs judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entityʼs 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entityʼs internal control.  An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 
In our opinion, the consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of Mine Restoration Investment Limited as at 29 February 2016, and its 
consolidated financial performance and consolidated cash flows for the year then ended in accordance 
with International Financial Reporting Standards, and the requirements of the Companies Act of South 
Africa. 

Emphasis of matter 
Without qualifying our opinion, we draw attention to note 28 to the financial statements which indicates 
that the group incurred a net loss of R28m for the year ended 29 February 2016. Note 28 also indicates 
that these conditions, along with other matters, indicate the existence of a material uncertainty which may 
cast significant doubt on the companyʼs ability to continue as a going concern.
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INDEPENDENT AUDITOR’S REPORT continued

Other reports required by the Companies Act 
As part of our audit of the consolidated financial statements for the year ended 29 February 2016, we 
have read the Directors' Report, Audit Committee's Report and Company Secretary's Certificate for the 
purpose of identifying whether there are material inconsistencies between these reports and the audited 
consolidated financial statements.  These reports are the responsibility of the respective preparers.  
Based on reading these reports we have not identified material inconsistencies between these reports and 
the audited consolidated financial statements.  However, we have not audited these reports and 
accordingly do not express an opinion on these reports. 

Report on Other Legal and Regulatory Requirements 

In accordance with our responsibilities in terms of sections 44(2) and 44(3) of the Auditing Profession Act, 
we report that we have identified certain unlawful acts or omissions committed by persons responsible for 
the management of Mine Restoration Investment Limited which constitute a reportable irregularity in terms 
of the Auditing Profession Act, and have reported such matters to the Independent Regulatory Board for 
Auditors.  This matter arose as there has been a contravention of Section 30(1) of the Companies Act as 
the company did not prepare annual financial statements within six months after year end. 

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we 
report that Grant Thornton Johannesburg Partnership has been the auditor of Mine Restoration 
Investment Limited for 2 years. 

GRANT THORNTON 
Registered Auditors 
Practice Number: 903485E 

J Barradas 
Partner
Chartered Accountant (SA) 
Registered Auditor 

6 October 2017 

@Grant Thornton 
Wanderers Office Park 
52 Corlett Drive 
Illovo 
2196 
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DIRECTORS’ REPORT

The directors have pleasure in submitting their report on the audited consolidated financial statements of Mine Restoration
Investments Limited ("MRI") for the year ended 29 February 2016. The seperate company annual financial statements are not
included in this report, but can be viewed at the Company’s registered address.

1. Nature of business

The MRI Group is an environmental services company.  After closing down the coal operation, the company focused on
eliminating all corporate costs and maintaining the company as a cash shell.  It pursued various potential investors, who were
interested in utilising the listing, and tried to close the Iron Mineral Beneficiation Services ("IMBS") transaction, as an alternative
to delisting and voluntary winding up. The operation was placed on care and maintenance in July 2015, owing to severe
drought conditions in KwaZulu-Natal. Owing to the operating conditions and lack of prospects, the operations were shut down
and all the assets disposed of to settle the liabilities. MRI abandoned its efforts to commercialise its proprietary AMD
technology in 2014, owing to political interference and no prospects for success.

2. Review of financial results and activities

Full details of the financial position, results of operations and cash flows of the company are set out in these audited
consolidated financial statements.

3. Share capital

Refer to note 9 of the audited consolidated financial statements for details of the movement in authorised and issued share
capital.

4. Directorate

The directors in office at the date of this report are as follows:

Directors Changes

RM Tait (Non-Executive Chairman)
L Albinski (Independent Non-
Executive Director)
CB Roed (Lead Independent Non-
Executive Director)
QJ George (Independent Non-
Executive Director)
SJM Caddy (Independent Non-
Executive Director)
CH Gernandt Resigned 31 May 2015
N Preston (Financial director) Appointed 01 November 2015
MJ Miller (Chief Executive Officer) Appointed 28 April 2017
A Collins (Non-Executive Director) Appointed 07 September 2017

5. Subsidiaries

MRI holds 100% of the shares in Western Utilities Corporation Proprietary Limited ("WUC"). WUC invested in the
AMD project.

WUC holds 50% of the total share capital of Prodiflex Coal Proprietary Limited which has access to and the right to
distribute the binding material used in the production of briquettes

WUC holds 100% of the total share capital of Octavovox Proprietary Limited (increased from 51% as at 31/03/2015)
which holds the rehabilitation and processing rights to process coal fines at the Vaalkrantz Colliery.
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DIRECTORS’ REPORT continued

6. Secretary

The company secretary is Neil Esterhuysen & Associates Incorporated.

Postal address
PO Box 814
Irene
0062

Business address
Units 23 & 24, Norma Jean Square
244 Jean Ave
Centurion
0157

7. Auditor

Grant Thornton Johannesburg Partnership continued in office as auditors for the company for 2016.

8. Dividends

No dividends were declared or paid to shareholders during the year.

9. Litigation

There are no proceedings which are pending or threatened, which may have, or which have had a material effect on the
financial position of the Group.

10. Special resolutions

No special resolutions, the nature of which might be significant to the shareholder in their appreciation of the state of affairs of
the company were made by the company during the period covered by this report.

11. Directors' interests in shares

As at 29 February 2016, the directors of the company held direct and indirect beneficial interest in its issued ordinary shares, as
set out below. No director holds 1% or more of the ordinary shares of the company.

4Beneficial

Directors
2016

Direct Indirect Total - 2016
(as at 29
February

2016)

% - 2016

RM Tait (Non-Executive Chairman) 1 596 000 - 1 596 000 0.18
CB Roed (Lead Independent Non-Executive Director) 2 508 000 - 2 508 000 0.29
QJ George (Independent Non-Executive Director) 8 000 - 8 000 -
SJM Caddy (Independent Non-Executive Director) 1 140 000 - 1 140 000 0.13

5 252 000 - 5 252 000 0.60
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DIRECTORS’ REPORT continued

Beneficial

Directors
2015

Direct Indirect Total - 2015
(as at 27
February

2015)

% - 2015

RM Tait (Non-Executive Chairman) 1 596 000 - 1 596 000 0.19
CB Roed (Lead Independent Non-Executive Director) 2 508 000 - 2 508 000 0.30
QJ George (Independent Non-Executive Director) 2 508 000 - 2 508 000 0.30
SJM Caddy (Independent Non-Executive Director) 1 140 000 - 1 140 000 0.13
AT Meyer 1 898 000 - 1 898 000 0.23

9 650 000 - 9 650 000 1.15

The register of interests of directors and others in shares of the company is available to the shareholder on request.

There have been no changes in beneficial interests that occurred between the end of the reporting period and the date of this
report.

12. Events after the reporting period

In November 2016, management arranged for Growth Equities to acquire Stellar Capital Partners Limited's equity stake and
loan account, and to provide additional working capital to pay creditors. The company focused on consummating the IMBS
transaction which had been contemplated a year earlier. Post 28 February 2017, management persauded an angel investor
(Gamsy Family Trust) to further capitalise the business in the form of a loan to be converted into equity once the deal closes.
Creditors have subordinated their claims in order to maintain the company's solvency and liquidity and going concern.

13. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future
and accordingly the audited consolidated financial statements have been prepared on a going concern basis. The directors
have satisfied themselves that the company is in a position to continue as a going concern and that it has access to sufficient
borrowing facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes that
may adversely impact the company. The company is in breach of the JSE regulations and of the Companies Act, for failure to
produce annual financial statements of all companies within 6 months of year end, and to hold an annual general meeting.

The Gamsy Family Trust was identified as a potential investor in MRI, and post 28 February 2017, the Trust provided a working
capital facility to fund operating and transaction costs. Both the Gamsy Family Trust and Growth Equities loans were
subordinated to maintain the solvency of the company.

We draw attention to the fact that at 29 February 2016, the group had accumulated losses of R 91.2 million and that the
company's total liabilities exceed its assets by R 3.2 million.  There is still material uncertainty whether the group can continue
as a going concern as the group currently has no operations and is dependent on the angel investor financing to settle it's
other creditors as they become due and payable in the ordinary cause of its business.
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STATEMENT OF FINANCIAL POSITION 
as at 29 February 2016

2016 2015
Notes R '000 R '000

Assets

Non-Current Assets
Property, plant and equipment 3 7 11 585
Intangible assets 4 - 21 382
Deferred tax 6 9 111

16 33 078

Current Assets
Trade and other receivables 7 352 1 350
Other financial assets 5 9 772 -
Cash and cash equivalents 8 434 596

10 558 1 946
Total Assets 10 574 35 024

Equity and Liabilities

Equity

Equity Attributable to Equity Holders of Parent
Share capital 9 85 020 83 024
Equity due to change in ownership 10 (2 459) -
Reserves 11 5 559 5 559
Accumulated loss (91 282) (63 279)

(3 162) 25 304
Non-controlling interest (105) (973)

(3 267) 24 331

Liabilities

Non-Current Liabilities
Deferred tax 6 - 6 036

Current Liabilities
Trade and other payables 15 1 174 3 260
Other financial liabilities 14 12 667 553
Deferred income 13 - 844

13 841 4 657
Total Liabilities 13 841 10 693
Total Equity and Liabilities 10 574 35 024
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
for the year ended 29 February 2016

2016 2015
Notes R '000 R '000

Revenue 2 643 9 110
Cost of sales (1 192) (3 824)
Gross profit 1 451 5 286
Other income 1 093 33 105
Operating expenses (36 290) (46 715)
Operating loss 17 (33 746) (8 324)
Investment revenue 18 244 -
Finance costs 19 (428) (5 421)
Loss before taxation (33 930) (13 745)
Taxation 20 5 836 4 683
Loss for the year (28 094) (9 062)
Other comprehensive income - -
Total comprehensive loss (28 094) (9 062)

(Loss)/profit attributable to:
Owners of the parent (28 003) 5 345
Non-controlling interest (91) (14 407)

(28 094) (9 062)

Total comprehensive (loss)/profit attributable to:
Owners of the parent (28 003) 5 345
Non-controlling interest (91) (14 407)

(28 094) (9 062)

Basic (loss)/earnings per share (cents) 21 (3.27) 0.74
Diluted (loss)/earnings per share (cents) 21 (3.23) 0.73
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STATEMENT OF CHANGES IN EQUITY
for the year ended 29 February 2016
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STATEMENT OF CASH FLOW
for the year ended 29 February 2016
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2016 2015
Notes R '000 R '000

Cash flows from operating activities

Cash used in operations 22 (3 543) (4 902)

Cash flows from investing activities

Purchase of property, plant and equipment 3 - (396)
Sale of property, plant and equipment 3 727 -
Acquisition of other financial assets (9 528) -

Net cash from investing activities (8 801) (396)

Cash flows from financing activities

Proceeds on issuing of share capital 9 496 2 356
Proceeds from other financial liabilities 11 686 553

Net cash from financing activities 12 182 2 909

Total cash movement for the year (162) (2 389)
Cash at the beginning of the year 596 2 985

Total cash at end of the year 8 434 596
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ACCOUNTING POLICIES

1. Basis of preparation of financial statements

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) as issued
by the International Auditing and Accounting Standards Board (IAASB), the South African Institute of Chartered Accountants
Financial Reporting Guides as issued by the Accounting Practices Committee, Financial Reporting Pronouncements as issued
by the Financial Reporting Standards Council and the requirements of the South African Companies Act and the JSE Listings
Requirements. The financial statements have been prepared on the historical cost basis, except for the measurement of
financial instruments measured in terms of IAS 39, and incorporate the principal accounting policies set out below. These
financial statements are presented in South African Rand, since that is the currency in which the majority of Group's
transactions are denominated.

1.1 Basis of consolidation

The consolidated financial statements comprise the financial statements of the Group and its subsidiaries.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation. Where necessary,
adjustments are made to the financial statements to bring their accounting policies into line with those used by other members
of the Group. All subsidiaries have a reporting date of 28 February. The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of profit or loss and other comprehensive income from the effective date of
acquisition or up to the effective date of disposal, as appropriate.

Non-controlling interests in subsidiaries are identified separately from the Group’s equity therein. The interests of non-
controlling shareholders may be initially measured either at fair value or at the non-controlling interests’ proportionate share of
the value of the acquiree’s identifiable net assets. The choice of measurement basis is made on an acquisition-by-acquisition
basis. Subsequent to acquisition, the carrying amount of non-controlling interests is the amount of those interests at initial
recognition plus the non-controlling interests’ share of subsequent changes in equity. Total comprehensive income is
attributable to non-controlling interests even if this results in the noncontrolling interest having a deficit.

1.2 Significant judgements and sources of estimation uncertainty

The preparation of consolidated financial statements in conformity with IFRS requires the use of certain critical accounting
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the annual financial statements and the reported amounts of revenues and expenses during the
reporting period based on management’s best knowledge of current events and actions. Actual results may differ
from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.

Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future periods.

Areas involving a high degree of judgment or complexity, or areas where assumptions and estimates are significant to the
annual financial statements are:

Impairment testing

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of value in
use and fair value less costs to sell. Property, plant and equipment relating to the coal briquetting project have been evaluated
for impairment and involved estimates that could have a significant impact on these financial statements. These calculations
require the use of estimates and assumptions. It is reasonably possible that the assumption may change which may then
impact our estimations and may then require a material adjustment to the carrying value tangible assets. The Group reviews
and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount may not be
recoverable. Assets are grouped at the lowest level for which identifiable cash flows are largely independent of cash flows of
other assets and liabilities. If there are indications that impairment may have occurred, estimates are prepared of expected
future cash flows for each group of assets. Expected future cash flows used to determine the value in use of tangible assets are
inherently uncertain and could materially change over time. They are significantly affected by a number of factors including
production estimates, supply and demand, together with economic factors such as exchange rates, inflation and interest rates.
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ACCOUNTING POLICIES continued

1.2 Significant judgements and sources of estimation uncertainty (continued)

Taxation

Management’s judgement is exercised when determining the probability of future taxable profits, which will determine whether
deferred tax assets should be recognised or authorised. The recognition of deferred tax assets will depend on whether it is
possible to generate sufficient taxable income, taking into account any legal restrictions on the life and on the nature of the
asset. When deciding whether to authorise taxation credits, management needs to determine the extent to which future taxable
income is likely to be earned and be available for future setoff. Estimates of future taxable income are based on forecast cash
flows from operations and the application of existing tax laws in each jurisdiction.

To the extent that future cash flows and taxable income differ significantly from estimates, the ability of the Company to
authorise the net deferred tax assets recorded at the reporting date could be impacted. In the event that the assessment of
future. In the event that the assessment of future payments and future authorisation changes, the change is recognised in the
Statement of Comprehensive Income as a prior year under or over provision.

Segmental reporting

Segmental information is presented in note 23 to the annual financial statements.

Segment assets and liabilities comprise assets and liabilities attributable to a project. This is consistent with the assets and
liabilities analysis as reviewed by the chief operating decision-maker, the chief executive officer.

No operating segments have been aggregated to form the above reportable operating segments.

1.3 Property, plant and equipment

Property, plant and equipment is initially measured at cost.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, or replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.

Subsequent to initial measurement property, plant and equipment are carried at cost less accumulated depreciation and any
impairment losses.

Property, plant and equipment are depreciated on the straight-line basis over their expected useful lives to their estimated
residual value.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life

Plant and machinery Straight line 10 years
Furniture and fixtures Straight line 4 years
Motor vehicles Straight line 4 years
Office equipment Straight line 3 years
IT equipment Straight line 3 years
Briquetting plant Straight line 15 years
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ACCOUNTING POLICIES continued

1.3 Property, plant and equipment (continued)

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. If the
expectations differ from previous estimates, the change is accounted for as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately.

The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying amount of another
asset.

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in profit or loss when the
item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is determined
as the difference between the net disposal proceeds, if any, and the carrying amount of the item.

Decommissioning costs are reviewed annually and raised if considered material. A provision for decommissioning costs in
respect of the briquetting plant is not required as Keaton Energy Holdings Limited, the ultimate owner of the mine where the
briquetting plant is situated, are responsible for any environmental costs. Costs associated with decommissioning the coal
briquetting plant are insignificant.

1.4 Financial instruments

Classification

Financial instruments are recognised initially when the company becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are measured initially at fair value plus transactions costs.

Financial assets
Financial assets are classified as loans and receivables. The classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts
through the expected life of the debt instrument, or (where appropriate) a shorter period, to the net carrying amount on initial
recognition.

All income and expenses relating to financial assets that are recognised in profit or loss are presented within ‘finance costs’,
‘finance income’ or ‘other financial items’, except for impairment of trade receivables which is presented within ‘other expenses’.

Loans and receivables

Trade receivables, loans, cash and cash equivalents and other receivables that have fixed or determinable payments that are
not quoted in an active market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost
using the effective interest method, less any impairment.

Interest income is recognised by applying the effective interest rate, except for short term receivables when the recognition of
interest would be immaterial.

Derecognition of financial assets

The Group derecognises financial assets only when the contractual rights to the cash flows from the asset expire, or it transfers
the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Group recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the Group
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues to recognise
the financial asset and also collateralised borrowing for the proceeds received.
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1.4 Financial instruments (continued)

Impairment of financial assets

All financial assets are subject to review for impairment at least at each reporting date. Financial assets are impaired when
there is any objective evidence that a financial asset or a group of financial assets is impaired. Different criteria to determine
impairment are applied for each category of financial assets, which are described below.

Financial assets are assessed for indicators of impairment at each reporting date. Financial assets are impaired where there is
objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial asset, the
estimated future cash flows of the investment have been impacted.

For all other financial assets, objective evidence of impairment includes significant financial difficulty of the issuer or
counterparty, or default or delinquency in interest or principal payments, or it becoming probable that the borrower will enter
bankruptcy or financial rehabilitation.

For certain categories of financial assets, such as trade receivables, assets that are assessed not to be impaired individually
are subsequently assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables
could include the Group’s past experience of collecting payments, an increase in the number of delayed payments in the
portfolio past the average credit period, as well as observable changes in national or local economic conditions that correlate
with default on receivables.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception
of trade receivables, where the carrying amount is reduced through the use of an allowance account. When a trade receivable
is considered uncollectible, it is written off against the allowance account.

Subsequent recoveries of amounts previously written off are credited against the allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to
the extent that the carrying amount of the investment at the date the impairment is reversed, does not exceed what the
amortised cost would have been had the impairment not been recognised.

Financial liabilities

Financial liabilities are carried at amortised cost.

The Group’s financial liabilities comprise borrowings and trade and other payables.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially
recorded at fair value and subsequently at amortised cost.

Classification as debt or equity

Debt and equity instruments are classified as either other financial liabilities or as equity in accordance with the substance of
the contractual arrangement.

1.5 Income tax

Current taxation

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the statement of financial
position.
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1.5 Income tax (continued)

Deferred taxation

Deferred tax is recognised on temporary differences between the carrying amounts and liabilities in the financial statements
and the corresponding tax basis used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the
extent that it is probable that profits will be available against which those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the temporary differences arise from goodwill of from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. Deferred tax liabilities are recognised for taxable temporary differences associated with
investments in subsidiaries and associated, and interest in joint ventures except where the company is able to control the
reversal of the temporary difference and it is probable that the temporary difference will not reserve in the foreseeable future.
Deferred tax assets arising from deductible temporary differences associated with such investments and interests are only
recognised to the extent that it is probable that there will be sufficient taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the foreseeable future. Deferred tax for the period is to be
recognised in profit and loss except to the extent that it relates to a transaction that is recognised directly in other
comprehensive income or in equity, or a business combination that is an acquisition. The effect on deferred tax of any changes
in the tax rates is recognised in profit or loss, except to the extent that it relates to items previously charged or credited directly
to other comprehensive income or to equity.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

Tax expenses

Income tax expense recognised in profit or loss comprises the sum of deferred taxation and current taxation not recognised in
other comprehensive income or directly in equity.

1.6 Impairment of assets

Impairment of non-financial assets
The Group evaluates the carrying value of assets with finite useful lives when events and circumstances indicate that the
carrying value may not be recoverable. Irrespective of whether there is indication of impairment, the Group tests goodwill
acquired in business combinations for impairment annually. This impairment test is performed during the initial period and
annually thereafter. Intangible assets not yet available for use are tested annually for impairment.

An impairment loss is recognised in profit or loss when the carrying amount of an asset exceeds its recoverable amount. An
asset’s recoverable amount is the higher of the fair value less cost to sell (fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date), or its value in use.

An impairment loss recognised for an asset, other than goodwill, in prior years is reversed if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss was recognised and the
recoverable amount exceeds the carrying amount. The reversal of the impairment is limited to the carrying amount that would
have been determined (net of depreciation or amortisation) had no impairment loss been recognised in prior years. The
reversal of such an impairment loss is recognised in profit or loss in the same line item as the original impairment charge.

1.7 Share capital and equity

Share capital represents the nominal value of shares that have been issued.
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1.7 Share capital and equity (continued)

Any transaction cost associated with the issuing of shares is deducted from share capital net of any related income tax benefit.

Retained earnings include all current and prior period retained profits.

Dividend distributions payable to equity shareholders are included in other liabilities when the dividends have been approved in
a general meeting prior to the reporting date.

Share-based payments
The Group issues equity-settled share-based payments to certain employees. Equity-settled sharebased payments are
measured at fair value at the date of grant. The equity-settled share-based payments are expensed to the statement of
comprehensive income on a straight-line basis over the vesting period based on the Group’s estimate of shares that will
eventually vest.

1.8 Intangible assets

An intangible asset is recognised when:
it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity; and
the cost of the asset can be measured reliably.

Intangible assets are initially recognised at cost.

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred.

Subsequent to initial measurement, intangible assets are carried at cost less any accumulated amortisation and any
impairment losses.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable
limit to the period over which the asset is expected to generate net cash inflows. Amortisation is not provided for these
intangible assets, but they are tested for impairment annually and whenever there is an indication that the asset may be
impaired. For all other intangible assets amortisation is provided on a straight-line basis over their useful life.

The amortisation period and the amortisation method for intangible assets are reviewed at the end of every period.

Reassessing the useful life of an intangible asset as finite after it was initially classified as indefinite as an indicator that the
asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over its
useful life.

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as
intangible assets.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Useful life
Rehabilitation and processing rights relates to the briquetting project 8 years
Intellectual property relates to the briquetting project 8 years
Computer software 3 years

1.9 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

Operating leases – lessee

Operating lease payments are recognised as an operating expense in the income statement on a straight-line basis over the
lease term.
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1.10 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care) are recognised in the period in which the
service is rendered and are not discounted. The expected cost of compensated absences is recognised as an expense as the
employees render services that increase their entitlement or, in the case of no accumulating absences, when the absence
occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a result of past performance.

1.11 Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable for
goods and services provided in the normal course of business, net of trade discounts and volume rebates, and value added
tax.

Interest is recognised, in loss or loss, using the effective interest rate method.

1.12 Earnings per share

The Group presents basic and diluted earnings per share ('EPS") data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Group by the weighted average number of ordinary shares
outstanding during the period, adjusted for own shares held. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding, adjusted for own shares
held, for the effects of all dilutive potential ordinary shares, which comprise convertible notes and share options granted to
employees.

Headline earnings per share are presented in terms of JSE Limited listing requirements. Headline earnings as defined in
Circular 2/2015 issued by South African Institute of Chartered Accountants, separates from earnings all separately identifiable
re-measurements.
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2. New Standards and Interpretations

At the date of approval of these audited consolidated financial statements, certain new accounting standards, amendments and
interpretations to existing standards have been published but are not yet effective, and have not been adopted early by the
entity. 

Management anticipates that all of the pronouncements will be adopted in the entity's accounting policies for the first period
beginning after the effective date of the pronouncement.  Information on new standards, amendments and interpretations that
are expected to be relevant to the entity's financial statements is provided below.  Certain other new standards and
interpretations have been issued but are not expected to have a material impact on the entity's audited consolidated financial
statements.

2.1 Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the company’s accounting periods beginning on or after 01 March 2016 or later periods:

Standard/ Interpretation: Effective date:
Years beginning on or
after 

Expected impact:

IFRS 10 Consolidated Financial Statements 01 January 2016 Management is currently
assessing the impact of
the standard

IFRS 16 Leases 01 January 2019 Management is currently
assessing the impact of
the standard

IFRS 9 Financial Instruments 01 January 2018 Management is currently
assessing the impact of
the standard

IAS 27 Separate Financial Statements 01 January 2016 Management is currently
assessing the impact of
the standard

IAS 1 Presentation of Financial Statements 01 January 2016 The impact of the
amendment is not material.

Disclosures – Offsetting Financial Assets and Financial
Liabilities (Amendments to IFRS 7)

01 July 2016 Management is currently
assessing the impact of
the standard

Amendment to IAS 16: Property, Plant and Equipment:
Annual improvements project

01 January 2016 Management is currently
assessing the impact of
the standard

IAS 7 Cashflow 1 January 2017 Management is currently
assessing the impact of
the standard

IAS 12 Income Taxes 1 January 2017 Management is currently
assessing the impact of
the standard

Amendments to IAS 16 and IAS 38: Clarification of
Acceptable Methods of Depreciation and Amortisation

01 January 2016 Management is currently
assessing the impact of
the standard

IFRS 15 Revenue from Contracts with Customers 1 January 2018 Management is currently
assessing the impact of
the standard
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3. Property, plant and equipment

2016
R'000

2015
R'000

Cost Accumulated
depreciation

Carrying value Cost Accumulated
depreciation

Carrying value

Briquetting plant - - - 18 478 (7 022) 11 456
IT equipment 90 (87) 3 110 (85) 25
Furniture and fixtures 219 (219) - 242 (230) 12
Motor vehicles - - - 95 (36) 59
Office equipment 62 (58) 4 96 (63) 33
Plant and machinery 310 (310) - 310 (310) -
Total 681 (674) 7 19 331 (7 746) 11 585

Reconciliation of property, plant and equipment - 2016

Opening
balance
R'000

Disposals Depreciation
R'000

Impairment
loss

Total
R'000

Briquetting plant 11 456 (1 080) - (10 376) -
Furniture and fixtures 12 (9) (3) - -
IT equipment 25 (14) (8) - 3
Motor vehicles 59 (47) (12) - -
Office equipment 33 (27) (2) - 4

11 585 (1 177) (25) (10 376) 7

Reconciliation of property, plant and equipment - 2015

Opening
balance
R'000

Additions
R'000

Depreciation
R'000

Impairment
loss

Total
R'000

Briquetting plant 17 917 334 (1 192) (5 603) 11 456
Plant and machinery 266 - - (266) -
Furniture and fixtures 18 - (6) - 12
IT equipment - 34 (9) - 25
Motor vehicles 83 - (24) - 59
Office equipment 11 28 (6) - 33

18 295 396 (1 237) (5 869) 11 585

During the period under review, the board took the decision to dispose or impair all assets no longer in use. Accordingly, assets
were impaired to the recovered value, if any.

4. Intangible assets

2016
R'000

2015
R'000

Cost Accumulated
amortisation

and
impairment

Carrying value Cost Accumulated
amortisation

and
impairment

Carrying value

Rehabilitation and processing
rights

47 959 (47 959) - 47 959 (27 381) 20 578

Computer software 35 (35) - 35 (35) -
Intellectual property 2 000 (2 000) - 2 000 (1 196) 804
Total 49 994 (49 994) - 49 994 (28 612) 21 382
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2016 2015
R '000 R '000

4. Intangible assets (continued)

Reconciliation of intangible assets - 2016

Opening
balance
R'000

Impairment
R'000

Total

Rehabilitation and processing rights 20 578 (20 578) -
Intellectual property 804 (804) -

21 382 (21 382) -

Reconciliation of intangible assets - 2015

Opening
balance
R'000

Amortisation
R'000

Impairment
R'000

Total

Rehabilitation and processing rights 44 593 (5 995) (18 020) 20 578
Intellectual property 1 860 (126) (930) 804

46 453 (6 121) (18 950) 21 382

During the prior period, intangible assets were impaired to the level considered prudent. However, during the 2016 financial
year, the operations were terminated and assets disposed of, with no prospects of recovery. Accordingly, it was required to fully
impair intangible assets to zero.

5. Other financial assets

At amortised cost 

Loan Iron Mineral Beneficiation Services Proprietary Limited

The loan bears interest at prime +6%, interest is serviced monthly and capital is
repayable in a bullet payment on 30 June 2016. The loan is secured by the
subordination of Iron Mineral Beneficiation Services Proprietary Limited shareholder
loans and shareholder guarantees. This loan was settled post year-end. The funds
received was utilised to settle a portion of the back to back loan from Stellar Capital.

9 772 -

Current assets 

At amortised cost 9 772 -
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2016 2015
R '000 R '000

6. Deferred tax

Deferred tax liability

Tangible assets - (48)
Intangible assets - (5 988)
Total deferred tax liability - (6 036)

Deferred tax asset

Tax losses available for set off against future taxable 9 111

Deferred tax asset 9 111

Reconciliation of deferred tax asset / (liability)

At beginning of year (5 925) (10 608)
Decrease in tax losses available for set off against future taxable income (111) (2 905)
Reversing temporary differences on intangible assets 5 989 7 019
Reversing temporary differences on tangible assets 56 569

9 (5 925)

Recognition of deferred tax asset

The recognised tax asset relates to the tax losses accumulated of the Company holding an intercompany management contract
for services rendered to the company holding the briquetting project. All other tax losses have been excluded from the tax asset
calculation.

7. Trade and other receivables

Trade receivables 285 1 193
Deposits 67 70
Other receivable - 87

352 1 350

Fair value of trade receivables

Due to the short-term nature of trade receivables, the carrying amount approximates fair value.
There are no trade receivables past due and no impairment is required.

8. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand - 1
Bank balances 434 595

434 596

The carrying value of cash and cash equivalents is considered a reasonable approximation of fair value.
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2016 2015
R '000 R '000

9. Share capital

Authorised 

1 000 000 000 no par value ordinary shares 1 000 1 000

Reconciliation of number of shares issued: 

Reported as at 1 March 833 624 498 482
Issue of shares – ordinary shares 29 429 335 142

863 053 833 624

The unissued ordinary shares are under the control of the directors in terms of a resolution of shareholders of MRI passed at
the last Annual General Meeting. This authority remains in force until the next Annual General Meeting. The MRI Group does
not have any unlisted securities.

Issued 

863 053 100 (2015: 833 624 530) no par value ordinary shares 83 024 66 267
10 714 285 shares at 7 cents each 750 -
10 714 285 shares at 7 cents each 750 -
8 000 000 shares at 6,2 cents each 496 -
246 181 701 shares issued at 5 cents each - 12 309
65 960 757 shares issued at 5 cents each - 3 298
10 000 000 shares issued at 5 cents each - 500
13 000 000 shares issued at 5 cents each - 650

85 020 83 024

The Group does not hold any treasury shares.

The shares issued by MRI (to Green Bird and Circle Way to acquire the balance of Octavovox, and the additional shares to
raise working capital) were issued under general authority of the board as per a resolution at the previous AGM. There was no
circular required. The shares were issued as follows:

A general issue of 8 000 000 new MRI shares for cash at an issue price of R0.062 per share to raise required capital.
A specific issue 10 714 285 new MRI shares to Green Bird at an issue price of R0.07 per share to buy out their
shareholding in Octavovox.
A specific issue 10 714 285 new MRI shares to Circle Way at an issue price of R0.07 per share to buy out their
shareholding in Octavovox.

10. Equity due to change in ownership

Octavovox Proprietary Limited

Purchase of additional 49% of Octavovox Proprietary Limited

The group purchased the remaining shares in Octavovox Proprietary Limited on 31 March 2015 for consideration of R1 500
000. This transaction was accounted for as an additional acquisition in terms of IFRS10. The consideration paid over the fair
value of the assets have been recognised in equity. The Equity due to change in ownership amounts to R 2 459 296.
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2016 2015
R '000 R '000

11. Share-based payment

Share option
The Company granted an incentive option in respect of 10 000 000 new MRI shares at a strike price of R0.05 per share to
CEO, Mr Richard Tait (these options were issued to the CEO and vested fully on 1/3/2014)

2016
Options

2016
Weighted
average
exercise

price
(cents)

Outstanding at the beginning of period 10 000 000 5

Granted during the year - -

Forfeited during the year - -

Outstanding at the end of the period 10 000 000 5
Exercisable at the end of the period 10 000 000 -

This option expires on 1 March 2016.

The highest and lowest price of the Company's shares during the year was 11 cents and 2 cents respectively. The share price
at the year end was 4 cents.

The inputs into the Black Scholes models are as follows:

2015 

Weighted average share price 10 cents

Exercise price 5 cents

Expected volatility 30%

Expected life 2 years

Risk-free rate 6%

Expected volatility was determined by calculating the historical volatility of the Group’s share price over
the previous five years. The expected life used in the model has been based on the terms of the
options, the vesting period, and exercise restrictions.

The company recognised a total expense of R559 479 related to share-based payment transactions
during the prior year.
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2016 2015
R '000 R '000

12. Financial assets by category

The accounting policies for financial instruments have been applied to the line items below:

2016

Financial
assets held at

amortised
cost

R'000 

Total
R'000

Other financial assets 9 772 9 772
Trade and other receivables 284 284
Cash and cash equivalents 434 434

10 490 10 490

2015

Financial
assets held at

amortised
cost

R'000 

Total
R'000

Trade and other receivables 1 280 1 280
Cash and cash equivalents 596 596

1 876 1 876

Unless otherwise disclosed, the directors consider that the carrying value of financial assets, recognised at amortised cost in
the financial statements, approximates their fair values. The fair values of financial assets are presented in the related notes.

13. Deferred income

Opening balance 844 -
Grant received in the current year - 844
Grant transferred to income (844) -
Closing balance - 844
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2016 2015
R '000 R '000

14. Other financial liabilities

At amortised cost 

Virto Group
This loan was settled during the year.

- 553

Stellar Capital Partners Limited
The loan is secured by a subordination of the Iron Mineral Benefication Services (Pty)
Ltd's shareholder loans and shareholder guarantees as well as a cession and pledge of
100% of MRI's shareholding of and claims against Western Utilities Corporation (Pty)
Ltd. The loan bears interest at prime plus 6% and was fully repayable on 30 June 2016
but had been extended and subsequently acquired (on 1/12/2016) by Growth Equities,
which had subordinated its claim. Interst is now prime plus 8%. A portion of the loan is
secured by the loan to Iron Mineral Benefication Services (Pty) Ltd on a back to back
basis, and this portion was settled on 30 June 2016.

12 217 -

T&T Marine
The loan is unsecured, interest free and repayable on demand.

450 -

12 667 553

Current liabilities 

At amortised cost 12 667 553

15. Trade and other payables

Trade payables 591 1 612
Value added taxation 268 451
Directors fees due 247 607
Payroll accruals 68 298
Other payables - 292

1 174 3 260

Fair value of trade and other payables

All amounts are short-term and the carrying value of trade and other payables is considered a reasonable approximation of fair
value.
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2016 2015
R '000 R '000

16. Financial liabilities by category

The accounting policies for financial liabilities have been applied to the line items below:

2016

Financial
liabilities at
amortised

cost
R'000 

Total
R'000

Other financial liabilities 12 667 12 667
Trade and other payables 838 838

13 505 13 505

2015

Financial
liabilities at
amortised

cost
R'000 

Total
R'000

Other financial liabilities 553 553
Trade and other payables 2 511 2 511

3 064 3 064

Unless otherwise disclosed, the directors consider that the carrying value of financial liabilities recognised at amortised cost in
the financial statements approximates their fair values. The fair value of financial liabilities is presented in the related notes.

17. Operating loss

Operating loss for the year is stated after accounting for the following:

Other income
Sundry income (DBSA loan written off) - 33 105

Operating lease charges 

Premises
Contractual amounts 250 249

Equipment
Contractual amounts 7 -

257 249

Loss on disposal of property, plant and equipment 449 -
Impairment of property, plant and equipment 10 376 5 869
Impairment of intangible assets 21 382 18 950
Amortisation of intangible assets - 6 121
Depreciation of property, plant and equipment 25 1 237
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2016 2015
R '000 R '000

18. Investment revenue

Interest revenue
Other financial assets 244 -

19. Finance costs

Other financial liabilities 428 5 421

20. Taxation

Deferred
Unutilised tax losses carried forward (5 836) (4 683)

No taxation has been provided as the group has incurred losses. 
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2016 2015
R '000 R '000

21. Earnings per share

Basic (loss)/earnings per share

Basic earnings per share is determined by dividing profit or loss attributable to the ordinary equity holders of the parent by the
weighted average number of ordinary shares outstanding during the period.

Basic (loss)/earnings per share
From operations (cents) (3.27) 0.74
Basic earnings per share for the MRI Group was based on earnings/(loss) of (28 005) 5 345
And weighted average number of ordinary shares ('000) 856 846 727 114

Diluted (loss)/earnings per share

Diluted basic (loss)/earnings per share
From operations (cents) (3.23) 0.73
Profit or loss for the period attributable to equity holders of the parent (28 005) 5 345
Diluted weighted average number of shares in issue ('000) 866 846 732 114

The after tax effect of interest on profit or loss to calculate diluted earnings per share has not been adjusted as it is insignificant.

Reconciliation of earnings to headline earnings attributable to equity holders of the parent:

Heading earnings per share (cents) (0.60) 2.27

Reconciliation between earnings (loss) and headline earnings
Basic (loss) earnings (28 005) 5 345
Adjusted for:
Impairment of property, plant and equipment 10 376 3 123
Impairment of intangible assets and goodwill 21 382 10 708
Deferred tax on property, plant and equipment impaired (2 905) -
Deferred tax on intangible assets impaired (5 987) (2 703)

Headline (loss) / earnings (5 139) 16 473
Weighted average number of shares in issue ('000) 856 846 727 114
Headline (loss) / earnings per share (cents) (0.60) 2.27
Diluted weigthed average number of shares in issue ('000) 866 846 732 114
Diluted headline (loss) / earnings per share (cents) (0.59) 2.25

The weighted average number of share for the purpose of diluted earnings per share reconciles to the weighted average
number of shares used in the calculation of basic earnings per share as follows:

Weighted number of shares used in the calculation basic earnings per share 856 846 727 114

Shares deemed to be issued in respect of share options 10 000 5 000
Weighted average number of shares used in the calculation of diluted earnings
per share

866 846 732 114
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2016 2015
R '000 R '000

22. Cash used in operations

Loss before taxation (33 930) (13 745)
Adjustments for:
Depreciation and impairment 10 401 7 107
Loss on disposal of property, plant and equipment 449 -
Interest received (244) -
Finance costs 428 5 421
Amortisation and impairment 21 382 25 069
Share-based payment - 559
DBSA loan write-off - (32 729)
Goodwill impairment - 1 053
Other non cash items (98) -
Changes in working capital:
Trade and other receivables 998 (652)
Trade and other payables (2 085) 2 171
Deferred income (844) 844

(3 543) (4 902)

23. Segment information

2016
Coal fines

processing
Corporate Total

Revenues 2 643 - 2 643
Interest received - 244 244
Impairment of intangible assets (21 382) - (21 382)
Other income 844 250 1 093
Depreciation, amortisation and impairments (10 397) (5) (10 402)
Interest paid (62) (366) (428)
Profit/(loss) before tax (13 922) (20 676) (34 599)
Taxation - 5 837 5 837
Profit/(loss) after tax (13 922) (14 840) (28 763)

Total assets 608 9 966 10 574
Total liabilities (544) (13 966) (14 510)

2015
Coal fines

processing
Corporate Total

Revenues 9 110 - 9 110
Interest received - - -
Other income 210 32 895 33 105
Depreciation and amortisation (30 846) (1 329) (32 175)
Interest paid (195) (5 226) (5 421)
Profit/(loss) before tax (34 083) 20 338 (13 745)
Taxation 5 765 (1 083) 4 682
Profit/(loss) after tax (28 318) 19 255 (9 063)

Total assets 34 643 380 35 023
Total liabilities (8 850) (1 844) (10 693)
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2016 2015
R '000 R '000

24. Commitments

Operating leases – as lessee (expense)

Minimum lease payments due 

 - within one year 245 245
 - in second to fifth year inclusive 241 481

486 726

The Group has currently one operating lease in place over its head office, this three-year rental agreement is subject to an
annual escalation of 9% and expires on 30 November 2017.

25. Related party balances and related party transactions

The following related party transactions were entered into during the 2016 financial year:
`

Relationships
Subsidiaries Octavovox Proprietary Limited

Western Utilities Corporation Proprietary Limited
Shareholder with significant influence Armadale Capital Plc

AfrAsia Special Opportunities Fund Proprietary
Limited
Trinity Asset Management Proprietary Limited

Corporate advisor AfrAsia Corporate Finance Proprietary Limited
Entity owned by director De Novo Business Services Proprietary Limited
Members of key management
Prescribed officers

There are no employees other than the directors
None

Related party transactions

Advisory services paid to related parties
AfriAsia Corporate Finance Proprietary Limited 255 928
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26. Directors' and prescribed officer's emoluments

Executive

2016

Emoluments
R'000 

Total
R'000

CH Gernandt 227 227
N Preston (Financial director) 114 114
RM Tait (Non-Executive Chairman) 402 402

743 743

2015

Emoluments
R'000 

Total
R'000

CH Gernandt 227 227
AT Meyer 90 90
RM Tait (Non-Executive Chairman) 1 214 1 214

1 531 1 531

Non-executive

2016

Directors' fees
R'000 

Total
R'000

CB Roed (Lead Independent Non-Executive Director) - -
QJ George (Independent Non-Executive Director) 50 50
SJM Caddy (Independent Non-Executive Director) - -

50 50

2015

Directors' fees
R'000 

Total
R'000

AT Meyer 30 30
CB Roed (Lead Independent Non-Executive Director) 120 120
QJ George (Independent Non-Executive Director) 120 120
SJM Caddy (Independent Non-Executive Director) 120 120

390 390

Remuneration paid to all executive directors is based on their individual service contract with the Company. There were no
other director’s benefits in the 2016 and 2015 financial year apart from executive salaries, non-executive fees and share-based
payments to directors (refer note 11). There are no prescribed officers and no key management other than the directors.
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27. Risk management

Financial risk management

The MRI Group is exposed to various risks in relation to financial instruments. The MRI Group’s financial assets and financial
liabilities by category are classified in the accounting policies for financial instruments. The main types of risk are credit risk and
interest risk.

Liquidity risk

The MRI Group manages liquidity by constantly monitoring its future commitments.

The table below analyses the MRI Group’s financial liabilities into relevant maturity groupings based on the remaining period at
the statement of financial position to the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting is not
significant.

At 29 February 2016 Less than 1
year

R'000 

Other financial liabilities 12 667
Trade and other payables 1 174

At 28 February 2015 Less than 1
year

R'000 

Other financial liabilities 553
Trade and other payables 3 260
Bank overdraft 3

Liquidity risk management

Ultimate responsibility for liquidity risk management is with management, which has established an appropriate framework for
the management of the MRI Group’s requirements. The MRI Group manages liquidity risk by continuously monitoring forecasts
and actual cash flows. The liquidity risk is fully discussed in Note 28 on Going Concern.

Interest rate risk

The group’s interest rate risk arises from long-term borrowings. Borrowings issued at variable rates expose the group to cash
flow interest rate risk. Borrowings issued at fixed rates expose the group to fair value interest rate risk. During the year, the
group’s borrowings at variable rate were denominated in the Rand.

At 29 February 2016, if interest rates on borrowings had been 1% higher/lower with all other variables held constant, post tax
loss for the year would have been R 17 603  (2015: Nil) lower/higher, mainly as a result of higher/lower interest expense on
floating rate borrowings.

Credit risk

Credit risk is managed on a group basis. The MRI Group has adopted a policy of only dealing with creditworthy counterparties
as a means of mitigating the risk of financial loss from defaults. The credit risk for cash and cash equivalents is considered
negligible, since the counterparties are reputable banks with high quality external credit ratings.

Deposits and cash balances are maintained by the Standard Bank of South Africa.

No trade and other receivables are past due date and no impairment losses were incurred.
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27. Risk management (continued)

Capital management

The MRI Group’s capital management objectives are to ensure the MRI Group’s ability to continue as a going concern and to
provide an adequate return to shareholders from the capital projects in acid mine drainage and coal briquetting. The MRI Group
monitors capital through the optimization of the debt and equity balance. The capital structure of the MRI Group consists of
limited borrowings and equity. The directors review capital structure on a regular basis. As part of these reviews the costs of
capital and the risk associated with each class of capital is considered.

28. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future and
accordingly the audited consolidated financial statements have been prepared on a going concern basis. The directors have
satisfied themselves that the company is in a position to continue as a going concern and that it has access to sufficient
borrowing facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes that
may adversely impact the company. The company is in breach of the JSE regulations and of the Companies Act, for failure to
produce annual financial statements of all companies within 6 months of year end, and to hold an annual general meeting.

The Gamsy Family Trust was identified as a potential investor MRI, and post 28 February 2017, the Trust provided a working
capital facility to fund operating and transaction costs. Both the Gamsy Family Trust and Growth Equities loans were
subordinated to maintain the solvency of the company.

We draw attention to the fact that at 29 February 2016, the group had accumulated losses of R 91.2 million and that the
company's total liabilities exceed its assets by R 3,2 million.  There is still material uncertainty that the group can continue as a
going concern as the group currently has no operations and is dependent on angel investor financing to settle it's creditors as
they become due and payable in the ordinary cause of its business.

29. Subsidiaries

MRI holds 100% of the shares in WUC. WUC invested in the AMD project

WUC holds 50% of the total share capital of Prodiflex Coal which has access to and the right to distribute the binding material
used in the production of briquettes. As the holding satisfies the following conditions of control, Prodiflex Coal is accounted for
as a subsidiary

Power over the investee
Exposure, or rights, to variable returns from its involvement with the investee
The ability to use its power over the investee to affect the amount of the investor's returns.

The commercial arrangement is that the holding company makes all the financial and operating decisions.

WUC holds 100% (2015: 51%) of the total share capital of Octavovox which owns the rehabilitation and processing rights to
process coal fines.

Partly-owned subsidiary

Prodiflex is immaterial in the operating activities of the Group.

30. Events after the reporting period

In November 2016, management arranged for Growth Equities to acquire Stellar Capital Partners Limited's equity stake and
loan account, and to provide additional working capital to pay creditors. The company focused on consummating the IMBS
transaction which had been contemplated a year earlier. In early 2017, management persauded an angel investor (Gamsy
Family Trust) to further capitalise the business in the form of a loan to be converted into equity once the deal closes. Investors
have subordinated their claims in order to maintain the company's solvency and liquidity and going concern.
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